PRESCOTTFACTS

FINANCIAL ADVICE

Our core business is combining excellence in investment portfolio
construction and maintenance with personalised financial advice and

service.
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Our Commitment

We make a commitment to our clients to
help them protect and grow their wealth,
toachieve financial independence and to
build a legacy for future generations.

The success we achieve for our clients
is the result of close consultation and
personalised advice, bringing together
a delicate balance of technical skill and
superior client service.

Clients who experience our service
understand that we are different.

Sound Advice and Personal Service

We can help manage your wealth by
providing a full range of investment

and financial services. Using local

and international expertise, our
recommendations, and aim to meet

your specific needs, are based on the
most thorough research. Oursuccessis
founded on the strength of this research,
along with the significant depth of
knowledge and experience of our advisers.
You will benefit from sound advice, regular
portfolio review and personal service.

Your Financial Plan

Little can be achieved without having a plan
and being organised. You must first :

e knowwhatyourfinancial objectives are
e  haveatime scale for theirachievement

e bewellorganised to putyour plansinto
action

®  reviewyour progress
e beabletomake changes as required

At Prescott Securities, we will assist you in
each step of this process by :

e clarifyingyour objectives

e developing a comprehensive financial
strategy

e employing long term strategic modelling
e implementingyour plan

e providing ongoing reviews to ensure you
remain on track

e ensuringthose reviews will take into
accountyour changing circumstances.

Advice takes into account the taxation,
social security, risk management and estate
planning implications for your situation.

If you wish, your adviser will also liaise with
your accountant and solicitor to ensure that
the most appropriate arrangements are putin
place foryou.



What are the Risks?

Most investments can drop in value as well

as appreciate. Australian and International
Shares are more volatile than other areas of
investment, however other asset classes are
not as efficientin terms of investor information
and the process for determining and publishing
the current market information. So the real
volatility of other types of investment is often
not fully appreciated.

There are two aspects of risk to consider. The
firstis rapid changes in the value of your capital
and the second is rapid changes in the level of
your income.

Fixed interest investments offer stable value

if held to maturity, but the level of income

from such investments will vary, sometimes
dramatically, over time. Shares and property
investments often provide quite reliable
income even through the capital value may vary
dramatically from time to time.

Understanding the level and type of risk
involved and establishing sufficient secure
income to ensure you have an appropriate
investment time scale are importantissues

to explore with your adviser. In general, the
risks of investing can be categorised as follows
although this does not purport to be a complete
list.

Overall Market Risk

The risk of loss through the movementin
share, property and bond markets in general
can be caused by political, economic, taxation,
environmental or legislative changes.

Domestic versus International Factors

The vulnerability of companies and managed
funds to international events or market factors,
including movements in exchange rates,
change in trade or tariff policies and changes in
other stock or bond markets.

Sector Specific Factors

These include demand fora company’s
product, commaodity prices, the economic cycle
of the industry, changes in consumer demands,
lifestyle changes and changes in technology.

Investment Specific Factors

Specific factors include: competence of the
company’s directors, strength of management,
significant movements in key personnel,

profit history, tangible asset base and level of
debt and fixed cost structure. Other factors
include: any potential litigation, any profits or
losses on specific contracts, the activity of the
competition, and whether the company already
has a profitable business, is exploring for
recoverable resources oris developing a new
product.
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Portfolio Construction and Maintenance

The construction of a portfolio requires special
attention to the type of investments used as
well as the specific investments selected.
Investments may include direct investments
in shares and real estate as well as deposit
products, managed investments, investment
syndicates and private equity funds. The
objective is to combine the most appropriate
mix of investments where each complements
the others in the portfolio by adding diversity or
adding to the mix of investment styles.

We help many of our clients to buy and sell
investments on the Australian Stock Exchange.
Prescott Securities integrates research from
major research houses with our successful
stock selection process that aims to manage
and build wealth with more security and less
volatility than would normally be expected.
Transactions are implemented efficiently and
cost effectively.

What Next?

The Prescott process is a tried and trusted
method. We have over 3000 full service clients
who agree. Contact us today to speak with
one of our Advisers about how we can help you
meet your objectives.
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Disclaimer: The information contained within this document was compiled by Prescott Securities Limited (PSL) based on materials from other sources and PSL provide no warranty regarding the accuracy or completeness of the
information. All opinions, conclusions, forecasts or recommendations are reasonably held at the time of compilation but are subject to change without notice by PSL. PSL assume no obligation to update this document after it has been
issued. Except for any liability which by law cannot be excluded, PSL, its Directors, employees and agents disclaim all liability (whether in negligence or otherwise) for any error, inaccuracy in, or omission from the information contained
inthis document or any loss or damage suffered by the recipient or any other person directly or indirectly through relying upon the information. This publication is intended to provide background information only and does not purport to
make any recommendation upon which you may reasonably rely without taking further advice. This publication does not take into account any person’s investment objectives, financial situation and particular needs. Should you consider
the acquisition of a particular financial product as a result of the material contained, you should obtain a copy of and consider the Product Disclosure Statement (where applicable] for that product before making any decision. PSL may
receive a fee for advice and/or the implementation of an investment decision. PSL and their representatives may have financial interests in some/any of the product(s) included within this report. Prescott Securities Limited (PSL) is the
holder of an Australian Financial Services License No: 228894. PSL is a WHK Group firm. © Prescott Securities Limited August 2010. All rights reserved.
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